Tim Hummel and Steve Newman Present
Weekly Economic Update for the Week of July 21, 2008

These views are those of Peter Montoya Inc., and not the presenting Representative or the Representative’s Broker/Dealer,

and should not be construed as investment advice.

Quote of the week. “Never answer a critic,
unless he’s right.” — Bernard Baruch

Federal pledges for Freddie, Fannie.
Last week, the Federal Reserve offered a special
lending option to help Freddie Mac and Fannie Mae
and the Treasury Department proposed to inject
money into the troubled mortgage giants by buying up
newly issued stock. Shares of both firms regained
ground last week, and Freddie Mac received Securities
and Exchange Commission approval to issue stock to
help raise a projected $5.5 million in new capital.t

Oil falls 11% in a week. Oil hasn’t had a week
this bad since 2005. On July 11, futures hit a record
$147.27 on the New York Mercantile Exchange; at
Friday’s close, oil settled at $128.88 per barrel.2

Big spikes in PPI, CPI. The Producer Price
Index shot up 1.8% in June, according to the Labor
Department — but core PPI (minus food and energy
prices) only went up 0.2%.3 The Consumer Price Index
rose a sobering 1.1% in June.4

Housing starts up. A change New York City
construction rules led builders to start new apartment
projects, resulting in a 9.1% rise in U.S. housing starts
for June. But Commerce Department data showed
single-family housing starts down 5.3% from May.5

Stocks surge. Stronger earnings reports,
declining oil prices and pledges of federal support
drove the market up. The Dow rose 3.57%, the
NASDAQ 1.95% and the S&P 500 1.71% for the week.6

% Change 1-Year 5-Yr Avg
DJIA -13.33 -21.06 +5.02

NASDAQ -13.93 -18.25 +6.72

S&P 500 -14.14 -22.65 +5.38

(Source: CNBC.com, CNNMoney.com, 7/18/08) 6:7

Indices are unmanaged, do not incur fees or expenses, and cannot
be invested into directly. These returns do not include dividends.

Riddle of the week. A father tells his young
son, “I will pay you $6.00 per hour for the 6 seconds
you took to wash your hands before dinner.” So how
much does the boy earn for these 6 seconds of effort?

Contact my office or see next week’s Update for the answer.
Last week’s riddle: 1 am a port city in Canada, a
state in southeast Australia, a big lake in Africa, and a

renowned queen. What is my name?

Answer: Victoria.

Please feel free to forward this article to family, friends, or colleagues. If you would like us to add them to the list,
please reply to this e-mail with their e-mail address and we will contact them and ask for their permission to be added.
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York Stock Exchange (the "NYSE") and NYSE Arca (formerly known as the Archipelago Exchange, or ArcaEx®, and the Pacific Exchange).
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(NYMEX) is the world's largest physical commodity futures exchange and the preeminent trading forum for energy and precious metals, with
trading conducted through two divisions — the NYMEX Division, home to the energy, platinum, and palladium markets, and the COMEX Division,
on which all other metals trade. All information is believed to be from reliable sources; however we make no representation as to its
completeness or accuracy. All economic and performance data is historical and not indicative of future results. The market indices discussed are
unmanaged. Investors cannot invest in unmanaged indices. The publisher is not engaged in rendering legal, accounting or other professional
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Delete from Newsletter before sending. Answer to this
Week,S I'iddle - IlOt tO be iIlChlded. One cent. At a rate of $6 paid per 60 minutes,

$6 divided by 60 works out to 10 cents a minute. Six seconds is one-tenth of a minute, so the boy earns 1 cent.
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